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COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION
AT RI CHMOND, JUNE 14, 2000
NOTI FI CATI ON OF
STONE MOUNTAI N ENERGY, LC CASE NO. PUE000281
To furnish gas service pursuant

to Virginia Code 8§ 56-265.4:5

ORDER DOCKETI NG PROCEEDI NG AND PROVI DI NG NOTI CE

On May 25, 2000, Stone Mountain Energy, LC (“SM"),
notified the State Corporation Conm ssion (the “Conmm ssion”),
pursuant to 8 56-265.4:5 of the Code of Virginia of its plans to
furnish gas service to the Federal Bureau of Prisons’ United
States Penitentiary (“FBOP") facility to be located in Lee
County, Virginia. On June 8, 2000, SME supplenented its filing
wth a letter-sized map including the location of its facilities
as well as that of the FBOP facility.

According to its notification docunents, SME is a Virginia
limted liability corporation engaged in the exploration for,
gat hering of, and production of natural gas. To provide gas
service to the planned FBOP facility, SME proposes to construct
an additional facility consisting of approximtely 142,560 feet
of six-inch (6”) pipeline and one (1) sales neter. The

gathering system including the neter, is or will be covered by


http://www.state.va.us/scc/contact.htm#General

SME's gathering pipeline permts to be issued by the Virginia
Department of M nes, Mnerals, and Energy.

The United States governnent-owned FBOP facility wll be
constructed by the first or second quarter of 2001, and wll
i ncl ude housing to accomopdat e approxi mately 1,500 i nmates,
war ehouse space, and other institutional elenents. SME advises
inits notification that it plans to produce and sell natural
gas to the FBOP for general uses at the FBOP facility. These
general uses include heating and other energy requirenments
necessary to accommodate 1,500 inmates such as | aundry and water
heati ng.

SME represents in its notification that it has agreed to
supply daily volunes of natural gas equal to the FBOP facility’'s
total requirenents, but not nore than 250 decatherns daily.

Such gas wll be used by FBOP exclusively for its facility at
the site. SME states that the price per MMBtu of gas to be paid
toit by the FBOP for delivery of natural gas at the sales neter
will be $5.75 per MVMBtu, which is equivalent to the rates paid
by facilities of a simlar size to the planned FBOP facility.

The |l ocation of SME's and the FBOP facilities are shown on
a map | abel ed as Exhibit A attached hereto. SME's wells and
gathering systens are |ocated in Harlan County, Kentucky, and
Lee County, Virginia in close proximty to the planned FBOP

facility.



A legal description of the location of SME' s distribution
line to the FBOP facility follows:

Description of Stone Mountain Energy’s
Distribution Line to Federal Bureau of Prisons’
United States Penitentiary
Lee County, Virginia

Begi nning at Stone Muntai n Ener gy,
LC s neter site |located near the
intersection of VDOl Route 797 and VDOT
Route 673, thence proceeding in a southerly
direction approximtely 600, across the
abandoned CSX Railroad right-of-way, thence
turning in an eastward direction parallel
to, but not on, the abandoned CSX Rail road
right-of-way approxi mately 5,000 feet,
t hence proceeding in a southeasterly
direction 1,400 across Poor Valley R dge,
t hence follow ng the base of Poor Valley
Ridge in a northeasterly direction a
di stance of approxi mately 10,500° before
turning up the ridge a distance of 3,000’
feet to the top of Poor Valley R dge, thence
traversing in an eastward direction
approxi mately 5,100 along the top of Poor
Valley Ridge to a point, thence proceeding
north approximately 800" down Poor Vall ey
Ri dge across CSX Railroad track and across
VDOT Route 789, thence follow ng the
meanders of the VDOT right-of-way al ong
Route 789 in an eastward direction
approximately 2,000 to the intersection of
VDOT Route 621, thence follow ng the
meanders of the VDOT right-of-way al ong
Route 621 in an easterly direction
approxi mately 70,000, thence |eaving VDOT
right-of-way in a southeasterly direction
and proceedi ng approxi mately 7,500 across
Poor Valley Ridge to VDOT ALT-58, thence
crossing VDOI ALT-58 and Cane Creek in a
southerly direction and proceeding up a
ri dge an approxi mate distance of 2,400,
passi ng near the Waddell Cenetery, thence
turning in a northeasterly direction an



approxi mate di stance of 2,200 crossing Long
Hol | ow Road (VDOT Route 643), thence
proceeding in a southeasterly direction
approximately 9,000 to a point near the
Powel | River west of Wanpler Cenetery,

t hence turning to the sout hwest and
traversing approximately 2,700 to VDOT
Route 640, thence follow ng the nmeanders of
the VDOT right-of-way of Route 640 in a

sout hwesterly direction approximately 2,400’
to the intersection of VDOI Route 643,
thence turning in a southerly direction with
t he nmeanders of the VDOT ri ght-of -way of
Rout e 643 an approxi mate di stance of 500,

t hence | eaving the VDOT right-of-way of
Route 643 and turning in a southeasterly
direction an approxi mate di stance of 6, 800’
to a point near the Poteet Ferry Bridge,

t hence proceedi ng across under the Powel |
River in an easterly direction approxi mately
5,500" to the neter station and delivery
poi nt | ocated at the Federal Departnent of
Corrections Dot Prison Facility.

SME has certified that to the best of its know edge, there
is neither a public utility, nor a municipal corporation,
certificated to provide gas service in the area in which the
FBOP facility is located. The notification further advises that
gas service is expected to commence on Septenber 1, 2000, or
i mredi ately upon the Comm ssion’s determ nation that the
facilities referred to in the notification are located in a
territory for which no certificate of public conveni ence and
necessity has been granted to supply natural gas.

On May 31, 2000, the Staff of the Comm ssion filed a

menor andum advising that the FBOP facility woul d not be | ocated



within a territory for which a certificate of public convenience
and necessity has been granted and that, as of the tinme of
recei pt of SME's notice, the FBOP facility would not be | ocated
within any area served by a nunicipal corporation that provided
gas distribution service as of January 1, 1992.

NOW THE COWM SSI ON, upon consi deration of the captioned
application, the applicable statutes, and havi ng been advi sed by
its Staff, is of the opinion that this matter should be
docketed. The Comm ssion further finds that the FBOP facility
wll not be |located within a territory for which a certificate
to provide gas service has been issued by the Comm ssion, and
that as of the tine the Comm ssion received SME' s notification,
the facility is not |located within any area, territory, or
jurisdiction served by a nunicipal corporation that provided gas
di stribution service as of January 1, 1992. Further, the
Comm ssion finds that a copy of the captioned notification
shoul d be nmade avail able for public inspection in the
Comm ssion’s Docunment Control Center during regul ar business
hours, and that a copy of this Order should be mailed to al
public utilities providing gas service in the Commonweal th as
notification of SME's plans to furnish gas service. Wthin
sixty (60) days of entry of this Order, any jurisdictional
natural gas public utility may file an application to provide

natural gas service to the area identified in Exhibit A hereto.



Accordingly, I'T 1S ORDERED THAT:

(1) This matter shall be docketed and assi gned Case No.
PUEO00281.

(2) A copy of the captioned notification shall be nade
avai l abl e for public inspection in the Comm ssion’s Docunent
Control Center, located on the first floor of the Tyler
Bui | ding, 1300 East Main Street, Richnond, Virginia 23219,
during the hours of 8:15 a.m to 5:00 p.m, Monday through
Fri day.

(3) A copy of this Order shall be served upon al
jurisdictional public utilities providing natural gas service in
the Commonweal th |listed in Appendi x A

(4) Wthin sixty (60) days of the entry of this Oder, any
jurisdictional natural gas public utility may file an
application with the Comm ssion to provide natural gas service
within the area identified in Exhibit A hereto.

(5 This matter shall be continued until further Order of

t he Comm ssi on.



